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SUMMARY: THE DCM ON JANUARY 17 INFORMED JOINT SECRETARY OF 
THE AMERICAS TEJA THAT BECAUSE OF UNWARRANTED INDIAN ALLEGATIONS 
ABOUT THE US THERE WAS INSUFFICIENT MUTUAL TRUST FOR THE US 
TO PROCEED WITH A PROGRAM OF BILATERAL DEVELOPMENT ASSISTANCE IN 
FY 76. END SUMMARY. 

1 . THE DCM TOLD TEJA THAT HE HAD BEEN ASKED TO FOLLOW UP ON THE 
CONVERSATION BETWEEN THE AMBASSADOR AND FONMIN CHAVAN WHICH HAD 
TAKEN PLACE ON JANUARY 15. THE DCM RECALLED THAT TEJA HAD EARLIER 
SAID THE US SHOULD NOT PAY ATTENTION TO ALLEGATIONS MADE BY 
VARIOUS MID-RANKING INDIAN GOVERNMENT AND CONGRESS PARTY OFFICIALS 
BUT SHOULD LOOK TO THE FONMIN AND PRIME MINISTER FOR STATEMENTS 
ON GOI POLICY. THIS TIME THE SAME UNFOUNDED ALLEGATIONS HAD BEEN 
MADE BY THE MOST SENIOR INDIAN OFFICIALS RESPONSIBLE FOR FOREIGN 
POLICY. CONSEQUENTLY, IN VIEW OF THE OBVIOUS LACK OF MUTUAL 
TRUST AND CONFIDENCE, THE USG HAS DECIDED IT WOULD BE BEST THAT 
WE NOT RPT NOT PROCEED WITH A PROGRAM OF BILATERAL DEVELOPMENT 
ASSISTANCE IN FY 76. WE WOULD DEFER FORMAL AID TALKS 
UNTIL FY 77. WE MADE THIS DECISION FOR TWO REASONS: FIRST. 

IN THE FACE OF SERIOUS AND UNFOUNDED ALLEGATIONS ABOUT THE US 
WE DID NOT SEE HOW WE COULD JUSTIFY A NEW PROGRAM OF DEVELOPMENT 
ASSISTANCE WITH THE CONGRESS AND THE AMERICAN PEOPLE. AID TO 
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PUBLICATION OF THE ATTACKS ON THE US IN THE AMERICAN PRESS JUSTIFI- 
CATION WOULD BE DIFFICULT. SECOND, AS WE HAD DISCUSSED WITH TEJA 
MANY TIMES BEFORE, COOPERATIVE PROGRAMS REQUIRE AN ATMOSPHERE IN 
INDIA OF CONFIDENCE IF THEY ARE TO BE FREE FROM ATTACK. THIS 
ATMOSPHERE CLEARLY DOES NOT EXIST AND THEREFORE WE HAVE DECIDED 
WE SHOULD NOT ENGAGE IN A NEW PROGRAM OF DEVELOPMENT ASSISTANCE. 

2. TEJA INQUIRED WHETHER THE DCM WAS SPEAKING UNDER INSTRUCTIONS. 
THE DCM ANSWERED IN THE AFFIRMATIVE, SAYING THAT THE INSTRUCTIONS 
CAME FROM THE SAME HIGH LEVEL AS THOSE OF AMBASSADOR SAXBE. 

TEJA MADE NO COMMENT AND INDICATED HE WOULD REPORT THE DCM'S 
PRESENTATION TO HIS SUPERIORS. 

3. IN A BRIEF DISCUSSION OF THE SCIENCE AND TECHNOLOGY 
SUBCOMMISSION MEETING WHICH FOLLOWED, THE DCM INFORMED TEJA 
THAT IT WAS OUR VIEW THAT THE MEETINGS SHOULD BE WORKING SESSIONS 
BETWEEN TECHNICAL LEVEL PERSONNEL AND THAT THERE SHOULD BE NO 
PARTICULAR PROTOCOL ASSOCIATED WITH THEM. FOR EXAMPLE, AMBASSADOR 
SAXBE PLANNED NO PROTOCOL DINNER FOR THE DELEGATIONS. TEJA NODDED 
AND SAID THAT THE HEADS OF THE TWO DELEGATIONS MIGHT WORK OUT 
SOCIAL ARRANGEMENTS BETWEEN THEMSELVES. 
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